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SUBJECT- GRAND JURY ANTITRUST INVESTIGATION RE BANK 
SECURITY EQUIPMENT MANUFACTURERS 

1. JUSTICE HAS ADVISED THE DEPARTMENT THAT IT WILL CONDUCT 
A GRAND JURY INVESTIGATION INTO ALLEGED VIOLATIONS OF 

U.S. ANTITRUST LAWS INVOLVING POSSIBLE ATTEMPTS BY AMERICAN 
MANUFACTURERS OF BANK SECURITY EQUIPMENT TO RESTRAIN THE 
IMPORTATION OF SUCH EQUIPMENT INTO THE U.S. OR OTHERWISE 
DIVIDE WORLD MARKETS FOR SUCH EQUIPMENT. 

2. THE FIRMS BEING INVESTIGATED IN THIS MATTER INCLUDE 
TWO U.S. MANUFACTURERS OF BANK SECURITY EQUIPMENT. 

DIEBOLD, INC. AND THE MOSLER SAFE DIVISION OF AMERICAN 
STANDARD, INC., AND A BRITISH MANUFACTURER OF THIS EQUIP- 
MENT, CHUBB AND SON, LTD. 

3. ACCORDING TO JUSTICE, PRELIMINARY INFORMATION INDICATES 
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CHUBB MAY HAVE DISCONTINUED PLANS TO ENTER THE U.S. MARKET 
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IN RESPONSE TO "COMMERCIAL THREATS" MADE TO CHUBB BY ONE 
OR BOTH U.S. MANUFACTURERS. 

4. JUSTICE WILL ALSO INVESTIGATE A JOINT VENTURE AGREE- 
MENT BETWEEN MOSLER AND CHUBB IN CANADA WHICH MAY UN- 
REASONABLY RESTRAIN BOTH CHUBB AND THE CANADIAN JOINT 

VENTURE FROM SELLING IN THE U.S. MARKET. 

5. AS A FIRST STEP, JUSTICE WILL IN THE NEAR FUTURE 
OBTAIN DOCUMENTS FROM THE TWO U.S. MANUFACTURERS BY 
GRAND JURY SUBPOENA. 

6. JUSTICE ALSO PLANS TO SEEK FROM CHUBB BY LETTER, ON 
A VOLUNTARY BASIS, DOCUMENTS RELATING TO THIS MATTER. 

7. JUSTICE HAS ALSO INDICATED THAT THERE IS A POSSIBILITY 
IT WILL ASK CHUBB EMPLOYEES, THAT IS, BRITISH SUBJECTS 
RESIDING IN GREAT BRITAIN, TO APPEAR VOLUNTARILY BEFORE 
THE GRAND JURY AND GIVE TESTIMONY IN THIS MATTER. 

8. ACTION REQUESTED: IN ACCORDANCE WITH THE 1967 OECD 
NOTIFICATION PROCEDURE THE EMBASSY IS REQUESTED TO TAKE 
THE FOLLOWING ACTION: 

(A) LONDON - THE EMBASSY IS REQUESTED TO INFORM DEPART- 
MENT OF TRADE AND INDUSTRY COMMERCIAL RELATIONS AND 
EXPORTS, DIV 1 VICTORIA STREET, LONDON, S.W. 1, ABOUT 

THE GRAND JURY INVESTIGATION AND COVER THE POINTS IN 
PARAGRAPHS 1 THROUGH 7. 

(B) OTTAWA - THE EMBASSY IS REQUESTED TO INFORM THE 
UNDER-SECRETARY OF STATE FOR EXTERNAL AFFAIRS, 

ATTENTION: COMMERCIAL POLICY DIVISION, DEPARTMENT OF 
EXTERNAL AFFAIRS, WITH COPY TO DIRECTOR OF INVESTIGATION 
AND RESEARCH, COMBINES INVESTIGATION ACT, DEPARTMENT OF 
CONSUMER AND CORPORATE AFFAIRS ABOUT THE GRAND JURY 
INVESTIGATION AND COVER THE POINTS IN PARAGRAPHS 1 
THROUGH 6. 
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(C) PLEASE REPORT SOONEST ANY COMMENTS OF BRITISH AND 
CANADIAN AUTHORITIES. 

9. DEPARTMENT HAS DISCUSSED MATTER INFORMALLY WITH 
BRITISH EMBASSY (THOMAS SHARP, COMMERCIAL COUNSELOR) 
AND WE UNDERSTAND JUSTICE HAS BEEN IN TOUCH WITH SHARP. 
KISSINGER 
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